ORDINANCE NO, 0-2025-65

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF TYLER, TEXAS,
APPROVING A NEGOTIATED SETTLEMENT BETWEEN THE ATMOS CITIES
STEERING COMMITTEE (“ACSC”) AND ATMOS ENERGY CORP., MID-TEX
DIVISION REGARDING THE COMPANY’S 2025 RATE REVIEW MECHANISM
FILING; DECLARING EXISTING RATES TO BE UNREASONABLE; ADOPTING
TARIFFS THAT REFLECT RATE ADJUSTMENTS CONSISTENT WITH THE
NEGOTIATED SETTLEMENT; FINDING THE RATES TO BE SET BY THE
ATTACHED SETTLEMENT TARIFFS TO BE JUST AND REASONABLE AND IN
THE PUBLIC INTEREST; APPROVING AN ATTACHMENT ESTABLISHING A
BENCHMARK FOR PENSIONS AND RETIREE MEDICAL BENEFITS;
REQUIRING THE COMPANY TO REIMBURSE ACSC’S REASONABLE
RATEMAKING EXPENSES; DETERMINING THAT THIS ORDINANCE WAS
PASSED IN ACCORDANCE WITH THE REQUIREMENTS OF THE TEXAS OPEN
MEETINGS ACT; ADOPTING A SAVINGS CLAUSE; DECLARING AN
EFFECTIVE DATE; AND REQUIRING DELIVERY OF THIS ORDINANCE TO
THE COMPANY AND THE ACSC’S LEGAL COUNSEL.

WHEREAS, the City of Tyler Texas (“City”) is a gas utility customer of Atmos
Energy Corp., Mid-Tex Division (“Atmos Mid-Tex” or “Company™), and a regulatory
authority with an interest in the rates, charges, and services of Atmos Mid-Tex; and

WHEREAS, the City is a member of the Atmos Cities Steering Committee
(“*ACSC”), a coalition of similarly-situated cities served by Atmos Mid-Tex (“ACSC
Cities™) that have joined together to facilitate the review of, and response to, natural gas
issues affecting rates charged in the Atmos Mid-Tex service area; and

WHEREAS, ACSC and the Company worked collaboratively to develop a Rate
Review Mechanism (“RRM”) tariff that allows for an expedited rate review process by
ACSC Cities as a substitute to the Gas Reliability Infrastructure Program (“GRIP”) process
instituted by the Legislature, and that will establish rates for the ACSC Cities based on the

system-wide cost of serving the Atmos Mid-Tex Division; and



WHEREAS, the current RRM tariff was adopted by the City in a rate ordinance in
2018; and

WHEREAS, on about April 1, 2025 Atmos Mid-Tex filed its 2025 RRM rate
request with ACSC Cities based on a test year ending December 31, 2024; and

WHEREAS, ACSC coordinated its review of the Atmos Mid-Tex 2025 RRM
filing through its Executive Committee, assisted by ACSC’s attorneys and consultants, to
resolve issues identified in the Company’s RRM filing; and

WHEREAS, the Executive Committee, as well as ACSC’s counsel and
consultants, recommend that ACSC Cities approve an increase in base rates for Atmos
Mid-Tex of $205.6 million on a system-wide basis with an Effective Date of October 1,
2025; and

WHEREAS, ACSC agrees that Atmos plant-in-service is reasonable; and

WHEREAS, with the exception of approved plant-in-service, ACSC is not
foreclosed from future reasonableness evaluation of costs associated with incidents related
to gas leaks; and

WHEREAS, the attached tariffs (Attachment 1) implementing new rates are
consistent with the recommendation of the ACSC Executive Commitiee, are agreed to by
the Company, and are just, reasonable, and in the public interest; and

WHEREAS, the settlement agreement sets a new benchmark for pensions and
retiree medical benefits (Attachment 2); and

WHEREAS, the RRM Tariff contemplates reimbursement of ACSC’s reasonable

expenses associated with RRM applications.



NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF

THE CITY OF TYLER, TEXAS:

PART 1. That the findings set forth in this Ordinance are hereby in all things
approved.

PART 2. That, without prejudice to future litigation of any issue identified by
ACSC, the City Council finds that the settled amount of an increase in revenues of $205.6
million on a system-wide basis represents a comprehensive settlement of gas utility rate
issues affecting the rates, operations, and services offered by Atmos Mid-Tex within the
municipal limits arising from Atmos Mid-Tex’s 2025 RRM filing, is in the public interest,
and is consistent with the City’s authority under Section 103.001 of the Texas Utilities
Code.

PART 3. That despite finding Atmos Mid-Tex’s plant-in-service to be reasonable,
ACSC is not foreclosed in future cases from evaluating the reasonableness of costs
associated with incidents involving leaks of natural gas.

PART 4. That the existing rates for natural gas service provided by Atmos Mid-
Tex are unreasonable. The new tariffs attached hereto and incorporated herein as
Attachment 1, are just and reasonable, and are designed to allow Atmos Mid-Tex to recover
annually an additional $205.6 million on a system-wide basis, over the amount allowed
under currently approved rates. Such tariffs are hereby adopted.

PART 5. That the ratemaking treatment for pensions and retiree medical benefits
in Atmos Mid-Tex’s next RRM filing shall be as set forth on Attachment 2, attached hereto

and incorporated herein.



PART 6. That Atmos Mid-Tex shall reimburse the reasonable ratemaking
expenses of ACSC in processing the Company’s 2025 RRM filing.

PART 7. That to the extent any resolution or ordinance previously adopted by the
Council is inconsistent with this Ordinance, it is hereby repealed.

PART 8. That the meeting at which this Ordinance was approved was in all things
conducted in strict compliance with the Texas Open Meetings Act, Texas Government
Code, Chapter 551.

PART 9. That if any one or more sections or clauses of this Ordinance is adjudged
to be unconstitutional or invalid, such judgment shall not affect, impair, or invalidate the
remaining provisions of this Ordinance, and the remaining provisions of the Ordinance
shall be interpreted as if the offending section or clause never existed.

PART 10. That consistent with the City Ordinance that established the RRM
process, this Ordinance shall become effective from and after its passage with rates
authorized by attached tariffs to be effective for bills rendered on or after October 1, 2025.

PART 11, That a copy of this Ordinance shall be sent to Atmos Mid-Tex, care of
Chris Felan, Vice President of Rates and Regulatory Affairs Mid-Tex Division, Atmos
Energy Corporation, 5420 LBJ Freeway, Suite 1862, Dallas, Texas 75240, and to Thomas
Brocato, General Counsel to ACSC, at Lloyd Gosselink Rochelle & Townsend, P.C., 816

Congress Avenue, Suite 1900, Austin, Texas 78701



PASSED AND APPROVED, on this 24™ day, of September 2025.

D rKLD P. WARREN, MAYOR OF THE
CITY OF TYLER, TEXAS

ATTEST: APPROVED AS TO FORM:

oS,
' 4L]/E JM,';! CITY

OF Ty’



ORDINANCE NO. 0-2025-65
ATTACHMENT #1

MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: R - RESIDENTIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF
EFFECTIVE DATE: Bills Renderad on or after 10/01/2025
Applicstion

Applicable tov Residential Customers for all natural gas provided at one Point of Delivery and measured
through one meter.

Type of Service

Where sarvice of the type desired by Customer is not already available at the Peint of Delivery. additional
charges and special coniract arrangements between Company and Customer may be requeed prior o
setvice being furnsshed.

Monthiy Rate
Customer's monthly bill will be calculated by adding the following Custamer and Cof changas to the
amounis due under the riders listed below:

Charge Amount
Customer Charge per Bill $23.65 per month
Rider CEE Surcharge $0.03 per month'
Total Customer Charge £ 23.68 per month
Commodity Charge - All Ccf $0.74748 per Cct

Gas Cost Recovery. Plus an amount for gas costs and upsiream transportation costs calcuiated
in accordance with Part {a) and Pan (b), respectively. of Rider GCR.

VWeather Normalzation Adjustment Plus or Minus an amoumt for weather nonmatization
calcudated in acoordance with Rider WINAL

Franchise Fes Adjustment: Plus an amount for franchise fees calculated in accordance with Rider

FF. Rider FF is only applicable 1o customers inside [he oorporate fimits of any incorporated
municipality.

Tax Adjustment: Pius an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surchamges caleutated in accordance with the applicable rides(s).

Agreement
An Agreement for Gas Service may be requred.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having Jurisdiction and to the Company's Tariff for Gas Service.

‘Rafararce Rides CEE - Corsarvation and Enecy Effictency as apgroved in GUD 10170, Sunditarps biling effective July 1, 2025,



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: C - COMMERCIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF
EFFECTIVE DATE: Blils Renderod on or aftor 10/01/2028
Application

Applicable to Commarcial Customers for all natural gas provided at one Point of Delivery and measured
through one mater and to Industrial Customers with an average annual usage of less than 30,000 Cef.

Type of Sarvice

Where servica of the type desired by Customear es not already available at the Point of Delivery, additional
charges and special contract artangements betwsen Company and Customer may be requeed prior 10
service being furnished.

Monthiy Rate
Customer's monthly bill will be calculated by adding the following Customer and Cof charges to the
amounts due under the riders kstad below:

Charge Amount
Customer Charge per Bill £ 94.00 per month
Rider CEE Swrcharge £0.01 per month'
Total Customer Charge $ 94.01 per month
Commadity Charge - All Ccf $0.22261 per Cef

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respeciively. of Rider GCR.

Weather Normalzmbon Adjustmeny Plus or Mims an amount for weather nommalizaton
calcudated in accordance with Rider WA

Franchise Fes Adjustment: Plus an amount fos franchise fees calculated in accordance with Rider
FF. Rider FF s only applicable 10 customers nside the oosporate (mits of any incorporated
maunicipality.

Tax Adjustmant: Plus an amount for tax calculated in accordances with Rider TAX.

Surcharges: Plus an amount for sunchanges calcutated an accordance with the applicable rides(s)

Agreement _
An Agreemant for Gas Service may be requined.

Notico
Service hereunder and the mates for seivices provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company's Tariff for Gas Sarvice.

Prasumption of Plant Protection Lovel

For setvice under this Rate Schedule, plant protechion volumes are presumed to be 10% of normal,
regular, historical usage as reasonably calcutated by the Company in its sole discretion. If a customer
believes it needs to be modeled at an afternative plant profection wolima, it should contact the company
at mdix-div-plantprotection@ atmwsenergy. com.

' Reference Ridet CEE - Conservarion snd Enargy EXisency as approved in GUID 10170, Suschargs biting eflective Sy 1. 2025



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: |{-INDUSTRIAL BALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION LUNDER THE RRM TARIFF

EFFECTIVE DATE: | Bllls Rendered on or after 10/01/2025

Application

Applicable to tndustrial Customers with a maximum daidly usage (MDU) of less than 260 MMBtu per day
for all natural gas provided at one Point of Delivery and measured through one meter. Servics for
Industrial Customers with an MDU equal to or greater than 200 MMBtu per day will be provided at
Company's sole option and will require special contract amangements betwesn Company and Customes

Type of Service

Where service of the type desined by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements batween Company and Customer may be requeed prior to
servica being furnished.

Monthly Rate
Customer’s monthly bill will be calculated by adding the following Customer and MMBtu charges o the
amounts dus under the riders listed below:

Charge Amount

Customet Charge per hMeter $ 1,848.75 per month
First 0 MMBtu to 1,500 MMBI $0.7678 per MMBu
Naxt 3.500 MMB1u $ 05623 par MMBIW
All MMBtu over 5,000 MMBtu $ 0.1208 par MMBw

Gas Cost Recovery. Plus an amount for gas costs and upstream transportation costs calcuiated
in accordanca with Part (a) and Past (b). respectively. of Rider GCR.

Franchisa Fes Adjustment Plus an amodgnt for franchise fees calcutated in accordance with Rider
FF. Rider FF is only applicable t0 cusiomers inside the corporate fimits of any incorporated
municipality

Tax Adjustment. Plus an amount for tax calculated i accordance with Redes TAX.
Surcharges: Plus an amount for surcharges calculated i accordance with the applicable rides(s).

Curtailment Overpull Feo

Upon notification by Company of an event of cuntaiiment or intemuption of Customer's delivesies,
Customer will, for each MMB delivered in excess of the stated level of curtailment or intemruption, pay
Company 200% of the midpoint price for the Katy point Uisted in Platis Gas Daily published for the
applicable Gas Day in the tabls entitled “Daily Price Suwvey.”

Replacement index

in the event the "midpoint” or “common” price for the Katy point iisted in Piatis Gas Dally in the table
entithed “Dally Price Survey” is no ionger published, Company will calculate the applicable imbatance fees
utifizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: ||-INDUSTRIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: | 8ilis Rendered on or after 10/01/2026

Apreament
An Agreemend for Gas Service may be nequined.

Notice
Senvice heneunder and the rales for services provided ate subject to the orders of reguiatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Spocial Conditions
In order to recaive service under Rate |, Customer must have the type of meter required by Company.
Customer must pay Comgany all costs associated with the acguisition and installation of the meter.

Prosumption of Plant Protoction Loved

For service under this Rats Schedue. plant protecson volumes are presumed to be 10% of monmal
segutar, historical usage as reasonably calculated by the Company in its sole discraon. If 3 customer
belisves it needs 0 be modelsd at an aliemative plant protection volume, it should contad the company
at mdix-div-plantprotectionie aUMOSENCIEY.COM.




MID-TEX DIVISION
ATHOS ENERGY CORPORATION

RATE SCHEDULE: | T~TRAMSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: | Bils Rendered on or afier 10/01/2025

Application

Applicable. in the event that Company has sntered into a Transportation Agresment, lo 3 cusiomer
drrecily connectad to the Atmos Energy Corp.. Mid-Tex Division Distribution System (Customer) for the
transportation of all natural gas suppled by Customer or Customer’s agent at one Point of Detivery for
use tn Customer's faciity

This tariff is nol available 10 customerns with a maximum daily demand of 1,000 MMBtu or greater and a
dailyfannual load factor of 10% or less. Load factor is calculated as follows. annual usage / (maximum
daily connected demand X 365. Load factors will be recalcutated once each year lo detarmne
approprtate eligbiity for Rats T.

Type of Service

Company's receipt and delivery of all gas quantibes under the applicablis Transportabon Agreement will be
on a wholly intestuptible basis sublect to the Terms and Conditions inconparated in the Transpostation
Agreement. I Customer is an industrial Customer, then Customer may efect, at the reasonable discreson
of Company, to contract for Pant Protection transporiation quantities defined as the menimum natural gas
required to prevert physical hanm andfos protect critical safety to the plant faciSties, plant personnel, or the
public when such protection cannot be achieved through the use of an aftemats fuel. Where service of the
type desired by Cusiomes is not aready available at the Point of Defivery, additional charges and special
contract arrangements between Company and Customer may be required prior to sennce being
furnished.

Monthly Rate
Customer's bill will be calcutated by adding the following Customer and MMBtu changes to the amounts

Charge Amour

Custorner Charge per hietes $ 1.848.75 per month
First O MMBtu o 1.500 MM Bty $ 0.7678 per MMBW
Next 3.500 MMBL £ 0.5623 per MMBt
All MMBIU over 5,000 MMBS $0.1206 per MMBtu

Upstream Transportaion Cost Recovery: Plus an amount for upstmam transporiation costs in
accosdance with Part (b) of Rider GCR.

Retention Adjustment: Plus a quantity of gas as caicutated in scoordance with Rider RA.

Franchise Fes Adjustment. Plus an amount k franchiss fees calculated in accordance with Rider

FF. Rider FF is only applicable to customess inside the corporate limits of any incorporated
rmcipaity

Tax Adjustment. Plus an amount for tax calculated in accordancs with Rider TAX.
Surchargas. Plus an amount for sircharges calculated in accordancs with the applicable rider(s).



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | T - TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Ronderad on or after 10/01/2026

imbalance Fees

All fees charged o Customer under this Rata Scheduls will be charged based on the quantties
detarmined under the applicable Transportation Agreement and guantibes wifl not be aggregated for any
Customar with multiple Transportation Agreements for the purposes of such fees.

Monthily Imhalance Feos

Customer shall pay Company the greater of {i) $0.10 per MMB, or (i} 150% of the difference pes MBtu
between the highest and lowest “midpoint” price for the Katy point listed in Alatis Gas Daily in the lable
entitlod “Daily Prica Survey” during such month. for the MMBw of Customers monthly Cundative
tmbatance. as defined in the appiicable Tsansportation Agreement, ai the end of each month that excensds
10% of Customer's receipt quantities for the month.

Ovorpull Foo
Upon notification by Conxpany of an event of interruption of Custormer's detiveries, Customes will, for each
MMEB delivered in excess of the stated level of intenruption. pay Company 200% of the midpoint price for
the Katy point listed in Piatts Gas Dady published for the applicable Gas Day in the table sniiled “Daily
Price Survey.”

Replacement Index

in the event the "midpoint” or “common” price for the Katy point Gsted in Platts Gas Daily in the Lable
entitind “Dally Price Survey” is no fonger published, Company will calcutate the applicable imbatance fess
vilizing a daldly price index recognized as authoritalive by the natural gas industy and most closely
approximating the applicable index.

Agroement
A bansportaion agreemant is sequired.

Notice
Service hereunder and the rates for sesvices provided ars subject lo the orders of regutalory bodies
hawing jurisdiction and to the Company's Tariff for Gas Setvice.

Spocial Conditions
tn order o recelve service under Rate T, customer must have the type of meter required by Company.
Customer must pay Company all costs associatad with the acquisition and instaflation of the metes.



MID-TEX DVISION
ATMOS ENERGY CORPORATION

RIDER: 8UR - SURCHARGES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: | Bllis Rendored on or after 10/01/2026

Application

This Rider is applicable to customer ctasses in the incorporated areas under the RRM tariff as authorized

by ths stats or any govemmental entity, & municepality, or a regulatory authonty pursuant lo any statute,
ostinance_ order. nule, contract, or agreement.

Monthiy Caiculation

Surcharges wil be calculated in accordance with the applicable statute, osdinance, order, ruls. contract.
of agreement.

EASE ASC 740-10 (Fin4d) Refund

Applicatle to Customers taking servics under Rate Schedules R — Residendal. C - Conwnercial, | -
industial and T - Transportation.

To ensure thal gas utility customers recsive the benefit associated with the changes in the Company's
Uncertain Tax Posiions (“"UTPs*) ansing from recognition of Texnas Margin Tax retums.

The decrease shall be calculated as follows:

Beginning with implementation of rates som the negotiated RRM Tasiff, and annuaily thereafter, the
portion of UTP liabilities identified in Scheduls FIN4B-1.1 for the prior fiscal year shall ba aliocated based
on the finat class allocations of GUD No. 10170 as per the RRM Tasiff. divided by the annual bill count 1o
derive 233 t0 be refundad through Ridesr SUR in the subsequent Biscal year. Each year's calcudation will
inchude a true-up (+ or - ) due to account for overfunder collections. Amounts identified in Schedule
FiN48-1 shall be adjusted to reflect any audi adjustments received from the Texas Comptroller of Public
Accounts.

No acton on the parnt of the Regulatary Autharity is required to give efiect to the amount & be refunded to
customens. However, any amount refunded & customess shall be fuly subject to review for
rsasonableness and accuracy in the gas wiity's next statement of inftent proceeding with the Raiiread
Commission of Texas, and if applicable, the gas utility shati be requred 1o reconcile any discrepancies.

The fotowing refund as authorized in the most recent negotiated RIRM Tariff shall be refunded to each
Rate Schedules R - Residentia) C — Commercial | - Industrial and T - Transporiaton cusiomes's
eronthly bill in each month for & 12-month pericd. The refund amount by month by Rate Schedule is
shown in the table balow:

Rate Schedules Rate

Rata R - Resideniial Sales $(0.12
Rats C - Commercial Sales ${0.41
Rats | — industrial Sales $(8.68)
| Rate T — Transporation $ (8.68)







MID-TEX DIVISION
ATHOS ENERGY CORPORATION

RIDER: TAX - TAX ADJUSTMENT

APPLICABLE TO: Entire Division ss Sot Forth Balow

EFFECTIVE DATE: | Bills Rendered on or sfter 10/01/2025 PAGE:

Application

Applicable to Customers taking service under Rate R, Rate C, Rale . and Rate T, except for axempt
State Agancy Customers, to the extent of state grnoss receipts taxes only.

1. State Gross Receipts Taxes
- Entire 1 for Unin ated Ar

Each monthly bill shall be adjusted for Miscellansous state gross receipts taxes imposed by Sections
182-021 - 182-025 of the Texas Tax Code.

Entre Division

Each monthly bill thall aleo be adjusted by an amount equivatent to the amount of all appicabie taxes
and any other governmental impositions, rentals, fess, or charges (except state, county, city, and special
disinct ad valorem taxes and taxes on net income] levied, assessed. or imposad upon or aliocated to
Company with respect 1o the Gas Service provided to Customer by Company. and any associsied
taciitiss involved in the perfonmance of such Gas Service. Each monthly bill shal also be adjusted by an
amount equivalent to the proportionate part of any increase or dacreass of any tax and any other
governmental imposition, rental, fee, or charpe (except state. county, city. and special district ad vatorem
taxes and laxes on net income) levied, assessad. or imposed subssquent to the effective date of this
tariff. upon or allocated to Company’s opesations, by any new ot amended law, crdinance. or confract.

2. Federal or State Tax Law or Rate Changes:
Applicabifity - All Customsrs In the Mid-Tex Division {“MT)X") Undor tho RRM Tarlff

Applicable b Customers taking service under Rate R, Rate C, Rate ). and Rate T.

To ensure that gas utlity customens receive the benefits or costs associated with the changes in tax rales
at a federal or state level, MTX shall establish and accue on its books and records. as of the effective
dats of the federal or state tax law or rate change: 1) regulaiory Eabiities to refloct the impact of &
decrease in fedesal corporate income tax rates or stats mangin tax rates; or, 2) reguiatory assets o mflect
the impact of an increase in federal corporate income tax rates of state margin tax rates.

The gas utilly may nol change rates to give effect to a change in Federal or State Tax law or rates
through the Rider TAX uniess and until the city issues finat authorization. an Accounting Osder. or other

express gudance authorizing such recovery through the RRM process.

Company may also not change rates 1o capture the impacts aszociated with the effects of Pubfic Law
117-169. 136 STAT. 1818 of August 16, 2022 (“Tax Act 2022") and certain other tax-reated costs that will

from the amounts inciuded in the most recent base revenua requirement established through an
RRM filing unless and untl the city issuas a final authorization. an Accounting Order, or other express
guidanoe authorizing such recovery.

Upon receipt of autharization from the city through an Accounting Ordes. final autharization or ofher
expyess guidance, the calculation applicable to the aforementionsd federal or state tax rate or fow
changes are as follows. howaver, to the extent there Is 3 confict batwesn the caicutation or methodatogy



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

TAX - TAX ADJUSTMENT

APPLICABLE TO: Entire Division as St Forth Below

EFFECTIVE DATE: | Bills Rondored on or after 10/01/2025 PAGE:

prescribed by an Accounting Order, final authorization, of other express gudance, and those contained in
this rate schedufe, the Accounting Order, final authorization, or other express guidance controls:

Caicutations

1. With regard to changes in the tax rates at a faderal or siate tevel, the increase of decrease shafl
be calculated as follows:

a. A portion of the gas utility’s revenue representing the difference between. 1) the cost of

service as approved by the Commission or the applicabls regulatory authority in the gas
utiity's most recent statement of intent or other rats procesding. and 2) the cost of service
that would have resulted had the rates been based on the new federal income tax rate
(increase or decrease) of stale margin taxes (increase or decrease), as of the effective date
of the change,

if applicable, the postion of the gas utility's revenue representing the difference between. 1)
each Interim Rate Adjustment surcharge approved by the regutatory authorily sincs the gas
utilty's most recent statement of intent or other rate procesding. and 2) each interim Rate
Adjustment surchargs that would have resulted had the surchanges been based on the new
faderal income tax rate (increase of decrease) or state margin taxes {ncrease or decrease),
as of tha effective date of the change; and

The excess or daficient deferred tax reserve. including any associated gross up in taxes,
caused by the seduction or increase in the federal cofporate income tax rale or siate refated
tax increases, as of the effective dats of the change.

Upon the neceipt of authorization from the Commission or applicable regutatory authority. the gas ulilty
shall separately sefund to customers based on a decrease in fsderal or state tax rates cor separately
coflect from customers based o an increase in federal or stats tax rates within twelve (12) months or,
pursuant to applicable Internal Revenue Code (IRC™) nules and mgulatons, as follows:

¢. The amount collectsdirefunded by the gas utility that reflects the difference in base rates

behween: 1) the cost of service approved by the reguiatory authority in the gas utilty's mast
recent statement of intent rate proceeding, and 2) the cost of service that would have resuited
had the rates been basad upaon the new fedaral or state tax rates, between the effective date
of this arder and the effective date of the changes.

i applicable, the amount coflectedirefunded by the gas utifity that reflects the difference
between: 1) each Interim Rate Adjustment surcharge approved by the Commission or the
regulatory authority since the gas utility's most recent statement of ntent rate proceeding,
and 2) sach interim Rate Adjustment surchamgs that would have resulted had the rates been
based upon the new faderal or siate tax ratas, betwesn the effective date of this order and
the effective date of the changes.

Tha amount colleciedirefunded by the gas utility that reflects the difference in the excess or
daficient deferred tax reserve included in base rates bstween: 1) the cost of service
approved by the Commission or the regulatory authority in the gas ulility's most recent
statement of intenl rate procesding, and 2) the cost of service that would have resuited had
the rates bsen based upon tha new faderal of stats tax rates. between the effective date of
this order and the effective date of the changes. These amounts shafl be refunded of
collectsd from customers based upon IRC rules and reguiations if applicable.



MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: TAX - TAX ADJUSTMENT

APPLICABLE TO: Entire Division as Sot Forth Below

EFFECTIVE DATE: | Bllis Rendered on or after 10/01/2026 PAGE:

2. With regard to the Tax Act 2022 and certain other tax-seialed costs that will change from the
amounts included in ths base revenue requirement established through an RRM fiting, any
change in rates shall be calculated as follows.

{(a) The amount shall be calculated as the product of Company's grossed-up rate of return
authorized in the cost of sarvice as appeoved by the Commission o the applicable regulatory
authority in the gas utility's most recent statement of intent or other rate proceeding times the
Corporate  Allemative Minsmum Tax deferred tax asset {“CAMT DTA") estimated at
September 30 of the fiscal year or apphcable quarter-end within a fiscal year prior to the
annual changs in the rates pursuant to this tasriff. less the income tax credits received in
accordance with IRC requinements applicable to the Tax Act 2022 gressed-up for income
taxes 10 @ revanue equivalent.

(b) The estimated CAMT DTA and the retated effects on the rider revenue requirements shall be
trued up o the actial effects in the following year and the overlundsr recovery amoriized
over the twelve months that each year's recalculated tanff rates are in effect. The overfunder
recovery shall indude a grossed-up rate of retum as autharized in Company’'s mosi recent
statement of infent or other rate proceedmg.

{c} Tha methodology for computing Company’s CAMT s as follows:

i. Confirm when Atmos Energy Corporation and its affilates are subject to CAMT
as an “apphcable corporation” as defined the Tax Act 2022, then there will be
MTX's CAMT DTA in the tariff.

i Calculate the %id-Tex Divisson's (MTX) contribution to Adjusted Financial
Statement Income {“AFSI*) on 2 stand-alone basis. MTX's AFSI is calculated by
adjusting MTX's applicable Gnancial statement income by adjusiments to
depreciation, pension costs and faderal incoms tax o amive at AFSL. AFSl is

intended o be computed conssstent with applicable IRC requirements.

il Compane MTX's CAMT stand-alone amount with KTX's regutar stand-alone tax
Hability. If the stand alona CAMT is in excess of the stand-alone regutar lax, the
CAMT DTA is recorded to BATX.

i the Intemal Revenue Service issuss new guidance relatsd to the Tax Act 2022, Company shall have
the right to make additional filings to recognize such adjustments.

Any Commission filing made to give effact to Faderal or State Tax Law or Rate Changes shall be filed
within 12-months following the enactment of a lax rate change with the Commission's Oversighl and
Safety Division or as part of a Statement of Intent.

Any ity filing made o give effect to Federal or State Tax Law or Rate Changes shall be filed within 12.
months foliowing the enactment of a tax rate change and addressed o the ciy official at the address of
record with the Mid-Tex Division.

With the exception of the authorization reguired from the Commission o allow Ghe gas utifity to recognize
the new fedeval income lax rate {increase o docrease) or state taxes (increase or decreass) or the
impacts associated with the effecis of the Tax Act 2022 and certain other tax-related costs that will
change irom the amounts included In the bass revenue requiresnent in the tast approved RRM Tariff filing,
no action on the part of the regudatory authority is required to give effect to ths amount to be refunded or
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collected from customers. However, any amount refunded or collectsd from customers shall be fully
subject to review for reasonableness and accuracy in the gas utility’s naxt statement of intent proceeding,
and If apphicable, the gas utility shall be required to reconcile any discrepancies.

Reguiatory orders issued pursuand to this mechandsm are ratemaking ordess and shall be subject to
appaal under Secbons 102.001(b) and 103.021. ot saq_. of the Texas Utikties Code (Vernon 2007). Rale
changes sublect to the provesions of this tariff may be unplemented upon the filing of an appeal to the
selavant authonty.
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Provigions for Adiustment

The Commaodity Charge per Cef (100 cubic fset) for gas service sel forth in any Rate Schedules utiized
by the citias of the Mid-Tex Divnision service area for determining normalized winter period revenuss shall
be adjusted by an amount hereinafier described, which amount is refefred o as the “Weather
Nommalizaton Adjustment” The Weather Nomalizaton Adjustment shall apply to all tsmperature
sensilive residential and commercial biks based on meters read during the nevenue months of November
through April. Tha five regional weather stations are Ablene, Austin, Daitas. Waco, and Wichita Falls.

Compuitation of Weather Normalzation Adjustment

The Weather Normalizotion Adjusiment Factor shal be computed to the nearest one-hundredth cent
per Cef by the following formuta:

(HSF, x {NDD-ADD}) }
WNAF| = R

B + (HSF; x ADD) )
i a any particutar Rate Schedute or billing classificabon witten any such
particutar Rate Schedute that contains more than one billing cfassification

WNAF; = Weather Normafization Adaustment Factor for the i rate schedule or
classification expressed in cents per Ccf

R, = Commodity Charge rate of temperature sensitive sales for the i schedule or
classification

HSF; = heal sensitive factor for the & schedute o1 classification dividsd by e
average bl courd i that class

billeng cycis nonnal heating degree days calculated as the simples tan-ysar
average of actual heating degres days.

ADD = billing cycie achusl heating degree days.

base load sates for e &N schadule os classification divided by the average
bill count in that ctass

E

»
1]

The Weather Normalization Adjustment for the jth customer in ith rale schedule is computed as.
WHA, = WNAF, x q;

Where qu is the relevant sales quantity for the [th cusiomer in ith rate schedule.
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Base Uss Factors
Residential Commerctal

Base use Hea use Base use Heat use

Waeather Station Ccd CetHDO Ccf CefiHDD
Abilene 961 0.1476 91.65 0.7406
Austin 8.19 0.1394 183.99 1.1581
Daltas 1224 02017 193.53 1.1001
Waco 923 0.1217 14826 0.7631
Wichita 1043 0.1387 12294 0.7038

Falls

Weather Normatzation Adiustment (WNA) Repost

On o before June 1 of each year, the company posts on 5 website o
www atmosenesgy comiTXarifls, in Excel fomat. 3 Weather Normalization Adjustment (WNA) Report
to show how the comparny calcutated its WNAS actor during the preceding winter season. Additionaty,

( on of before June 1 of each year, the company files one hard copy and an Excel version of the WNA
Report with the Rallroad Commmussion of Texas' Gas Services Division, addressed to the Director of that
Division.
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