
ORDINANCE NO. 0-2011-61

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF TYLER, TEXAS,
(“CITY”) APPROVING A NEGOTIATED RESOLUTION BETWEEN THE
ATMOS CITIES STEERING COMMITTEE (“ACSC” OR “STEERING
COMMITTEE”) AND ATMOS ENERGY CORP., MID-TEX DIV1SION
(“ATMOS MID-TEX” OR “COMPANY”) REGARDING THE COMPANY’S
FOURTH ANNUAL RATE REVIEW MECHANISM (“RRM”) FILING IN ALL
CITIES EXERCISING ORIGINAL JURISDICTION; DECLARING EXISTING
RATES TO BE UNREASONABLE; ADOPTING TARIFFS THAT REFLECT
RATE ADJUSTMENTS CONSISTENT WITH THE NEGOTIATED
SETTLEMENT AND FINDING THE RATES TO BE SET BY THE ATTACHED
TARIFFS TO BE JUST AND REASONABLE; REQUIRING THE COMPANY TO
REIMBURSE CITIES’ REASONABLE RATEMAKING EXPENSES;
REPEALING CONFLICTING RESOLUTIONS OR ORDINANCES;
DETERMINING THAT THIS ORDINANCE WAS PASSED IN ACCORDANCE
WITH THE REQUIREMENTS OF THE TEXAS OPEN MEETINGS ACT;
ADOPTING A SAVINGS CLAUSE; DECLARING AN EFFECTIVE DATE; AND
REQUIRING DELIVERY OF THIS ORDINANCE TO THE COMPANY AND
THE STEERING COMMITTEE’S LEGAL COUNSEL.

WHEREAS, the City of Tyler, Texas (“City”) is a gas utility customer of Atmos Energy Corp.,
Mid-Tex Division (“Atmos Mid-fex” or” Company”), and a regulatory authority with an interest in the
rates and charges of Atmos Mid-Tex; and

WHEREAS, the City is a member of the Atmos Cities Steering Committee (“ACSC” or
“Steering Committee”), a coalition of approximately 154 similarly situated cities served by Atmos Mid
Tex that have joined together to facilitate the review of and response to natural gas issues affecting rates
charged in the Atmos Mid-Tex service area (such participating cities are referred to herein as “ACSC
Cities”); and

WHEREAS, pursuant to the terms of the agreement settling the Companys 2007 Statement of
Intent to increase rates, ACSC Cities and the Company worked collaboratively to develop a Rate
Review Mechanism (“RRM”) tariff that allows for an expedited rate review process controlled in a
three-year experiment by ACSC Cities as a substitute to the current GRIP process instituted by the
Legislature: and

WHEREAS, the City took action in 2008 to approxe a Settlement \greement iih Atmos Mid
1ev resolving the Compan\ s 2007 rate case and authorizing the RRM fariff: and

WHEREAS, thc 2008 Settlement Agreement contemplates reimbursement of ACSC’ Cities
reasonable expenses associated with RRM applications: and

WHEREAS, the Steering Committee and Atmos Mid-Icy agreed to extend the RR\l process in
reaching a settlement in 201 0 on the third RR\l tiling: and

WhEREAS, on or about April 1. 2011. the Compan tiled with the cit its fourth annual RRM
tiling, requesting to increase natural gas base rates h Si 57 miliitn: and



WHEREAS, ACSC coordinated its reiew of Atmos Mid-Tex’s RRM filing by designating a
Settlement Committee made up of ACSC representatives, assisted by ACSC attorneys and consultants,
to resolve issues identified by ACSC in the Company’s RRM filing: and

WHEREAS, independent analysis by ACSC’s rate expert concluded that Atmos Mid-Tex is
unable to justify an increase over current rates except for undisputed costs of $6.6 million to cover the
steel service line replacement program initiated in 2010; and

WHEREAS, the ACSC Settlement Committee, as well as ACSC lawyers and consultants,
recommend that ACSC Cities approve the attached rate tariffs (“Attachment A” to this Ordinance),
which will increase the Company’s revenue requirement by $6.6 million to extend current recovery of
incremental direct costs of the steel service line replacement program authorized by ACSC Cities in
ordinances passed in 2010; and

WHEREAS, the attached tariffs implementing new rates are consistent with the negotiated
resolution reached by ACSC Cities and are just, reasonable, and in the public interest.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF
TYLER, TEXAS:

PART I. That the findings set forth in this Ordinance are hereby in all things approved.

PART 2. That the City Council finds the existing rates for natural gas service provided by
Atmos Mid-Tex are unreasonable and new tariffs which are attached hereto and incorporated herein as
Attachment A, are just and reasonable and are hereby adopted.

PART 3. That Atmos Mid-Tex shall reimburse the reasonable ratemaking expenses of the
ACSC Cities in processing the Company’s rate application.

PART 4. That to the extent any resolution or ordinance previously adopted by the Council is
inconsistent with this Ordinance, it is hereby repealed.

PART 5. That the meeting at which this Ordinance was approved was in all things conducted in
strict compliance with the Texas Open Meetings Act, Texas Government Code. Chapter 551.

PART 6. That if any one or more sections or clauses of this ordinance is adjudged to be
unconstitutional or invalid, such judgment shall not affect, impair or invalidate the remaining proisions
of this Ordinance and the remaining proisions of the Ordinance shall be interpreted as if the offending
section or clause ne’ver existed.

PART 7. That this Ordinance shall become effective from and after its passage with rates
authorized b attached Tariffs to be effective for bills rendered on or after September 1. 2011.

PART 8. That a copy of this Ordinance shall be sent to Atmos Mid-Tex. care of David Park.
Vice President Rates and Regulatory Affairs. at Atmos Fnergy Corporation, 5420 LBJ Freeway, Suite
1862, Dallas, lexas 75240, and to Geoffrey Gay. General Counsel to ACSC. at lloyd Gosselink
Rochelle & Townsend, P.C , P.O Box 1725. Austin. lexas 78767-1725,



PASSED AND APPROVED this 1 0h1 day of August. 2011.

BARBARA BASS, Mayor
CITY OF TYLER, TEXAS

T

CASSANDRA BRAGER. CITY ATTORNEY
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MID-TEX DMSION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: R - RESIDENTIAL SALES

[PPLICA8LE TO: All Cities except the CIty of Dallas

EFFECTIVE DATE: Bills Rendered on or after 91112011

Application
Applicable to Residential Customers for all natural gas prov’ded at one Point o Delivery and measured
through one meter.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required poor to
service being furnished.

Monthly Rate
Customers monthly bill will be calculated by adding the followirg Customer and Mc! charges to the
amounts due under the raers listec below

Charge Amount

Customer Charge per Bill $ 7.60 per month

Commodity Charge— All Mcf $ 2.5116 per Mcf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (o), respectvely, of Rider GCR.

Weather Normalization Adjustment Plus or Minus an amount for weather normalization
calcuiated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise tees calculated in accordance with Rider
FF Rider FF is only applicable to customers inskie the corporate limits of any incorporated
niunlcipal ity.

Ta Adjustment Pus an amount for tax calculatea in accodance with Rider TAX

Surcnarges: Plus an amount for surcharges calculatec in ccorcance with the aop;Jcable rider(s)

Agreement
An Agreement br Gas Service may be required

Notice
Service hereunder and the rates for serv ces provided are subject to the orders of regulatory bodies
having junsdictio9 and to the Companys Tariff to Gas Service.
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: C - COMMERCIAL SALES

APPLICABLE TO: All Cities except the City of Dallas

EFFECTIVE DATE: Bills Rendered on or after 91112011

Application
Aophcable to Commercial Customers for all natural gas provided at one Po nt of Del very and measured
:hro.gn one meter and to Industrial Customers with an average a”nual usage of less than OOO Mef

Type of Service
Where service of the type destred by Customer is not already ava lable at the Point of Delivery, additior’a
charges and special contract arrangements between Company and Customer may be required prior to
serv ce being furnished.

Monthly Rate
Cstomers monthly bil w :1 be calculated by adeing the folow ng Customer and Mot charges to the
amounts due under the rciers Itstcci beow

Charge Amount

Customer Charge per Bill $ 6 75 per montr

CommodityCharge-AlMcf $ I O217perMcf

Gas Cost Recovery Plus an amonz for gas costs and ipstream trarspo’tat on costs calculated
in accordance with Part (a) ano Part (b), respectively, of Rider GCR.

Weather Normalizaton Adjustment: Plus or Minus an amount or weather norrnalzation
calculated in accordance with Rider WNA.

Franchise Fee Adjustment Plus an amount for franchise fees calcu clod to accordance wito Rider
Fr. Rider FF is only app icable to customers oside the corporate imits o any incorporated
municipality.

Tax Austment: Plus an anioi.nt for tax calculated in accordance w th Rider TAX

Surchages: PiuS an amount for surcnarges calciated accorda-cc w th the appiicaoie riders)

Agreement
Ar Agreement for Gas Ser e may be reqred

Notice
Servce hereunder and the rates for services provided ae suoject to the cvders of regulatory bodies
having ji.nsdcticn and to the Compa”y s Tar If ‘or Gas Serv ce
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MID-TEX DIVISION
ATMOS ENERGY CORPORATiON

RATE SCHEDULE: - INDUSTRIAL SALES

I APPLICABLE TO I All Cities except the City of Dallas -

______

EFFECTIVE DATE: [Bills Rendered on or after 91112011

Application
Applicable to Industral Customers witr a maximum daily usage (MDU) of ess than 3,500 AMBtu per day
for all natural gas provided at one Point of Delivery and measured through one rrter. Service for
Industrial Customers with an MOU equal to or greater than 3,500 MMBt per day will be provided at
Company’s sole option and wil require special contract arrangements between Company and Customer

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customers monthly bill will be calculated by adding the following Customer and MMBtu charges to the
amounts due under the riders listed below

Charge Amount

Customer Charge pe’ Meter $ 450.00 per month

First 0 MMBtu to 1,500 MMtu $ 0 2750 per MMBtu

Next 3500 MMBtu $ 0.2015 per MMBtu

All MMBL, over 5,000 MM[3tu $ 0. 0433 per MMBtu

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a> and Part (b), respectively, of Rider GCR.

Franchise Fee AdJustment: Plus an amount fr ftanchise fees calculated in accordance wth Rider
FF Rider FF is only applicabe to customers nside the corporate limits of any incorporated
municipa ty

Tax Adlustrr’ent Plus an amcunt for tax calculated r accorcance with Rder TAX

Surcharges: Plus an anou’it for surcharges calculated in accordance with the applicable rineris)

Curtailment Overpull Fee
Upon notiF:catian by Company o an event of curtailment or nterrptio’ of Customers deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of cutailrrent or nterruption, pay
Company 200% of the midpoint price for the Katy point listed in Rafts Gas Daily publstred for the
applicable Gas Day in the table entitled ‘Daily Price Survey.”
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEtULE: I — INDUSTRIAL SALES

APPLICABLE TO: All Cities except the City of Dallas

EFFECTIVE DATE: Bills Rendered on or after 91112011

Replacement Index
In the event the mldpolnV or ‘common” price or the KaLy point ksted in Piatts Gas Daily n the table
entitled Daily Pnce Survey” is no longer pubisned, Company w II calculate the applicable iivba ance fees
utilizing a daily price index recognzed as author tatrve by the natra gas mclustry and most closely
approx mating the appi cab e index.

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are sub;ect to the orders of regulatory oodles
having jurisdiction anc to the Company’s Tariff for Gas Service

Special Conditions
In order to receive service under Rate I. Customer must have the type of meter equired by Company
Customer must pay Company all costs associated with the acquisition and installation of the meter.
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MlDTEX DIVISION
ATMOS ENERGY CORPORArION

LTEZT- TRANSPORTATION

I APPLICABLE TJIffos except the City of Dallas

EFFECTIVE DATE: I Bills Rendered on or after 911F2011

Application
Applicable, n the event that Company has erteted ftc a Transportation Agreeme”t. to a customer
cirectly connected to the Atmos Energy Corp., Mid-Tex Division Distr bution System (Custorrrer) for the
transportation of al natu’a gas suopled by Customer o’ Customers agent at one Point of Delivery or
use in Customers facility.

Type of Service
Where service of the type desired by Customer is not already ava,iable at the Point of Delivery, additiona
c’arges and spec al contract arrangements between Company and Customer may be req,red prior to
service befrg furnished.

Monthly Rate
Customers bill will be calculated by adoing the tol owing Customer and MMBtu charges to the amounts
and quantities due under the riders listeC below.

Charge Amount

Customer Charge per Meter $ 450.00 per month

F rst 0 MMBtu to 500 MMl3tu $ 0.2750 per MMtu

Next 3 500 MMBtu $ 0.2015 per MMBL.

All MMBtu over 5000 MMBIu $ 0 0433 per MML3tu

Upstream Transportation Cost Recovery ° us an amount for upstream transportation costs in
accordance with Part (b) of Rider GCR

Retention Adjustment P us a quantity of gas as calculated in accordance witr’ Rider RA.

Franchise Fee Adjustrne’t: Plus an amount for franenise fees calculated in accordance with Rider
FF Rider FF is only applIcable to customers inside the corporate limits of any incorporated
nuniclpah:y

Tax Adstment Plus an amount for tax calculatec n ac.o’dw’ce with Ridet

Surcharges Plus an amount for surcnarges cacJatec accordance w th the applicable riderist

Imbalance Fees
All fees charged to Customer under Ins Rate Schedule wil be charged based on tne quantities
determiRed ,ncer the applicable Tra”so1ation Agreement and qanhiIies will rot be aggregated fo any
Customer wth mJt plo Tra”spolatio” Agreements for the pjrposes of s_ct’ fees
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T - TRANSPORTATION

APPLICABLE TO; All Cities except the City of Dallas

__________
_______

—

EFFECTIVE DATE: Bills Rendered on or after 91112011

Monthly Imbalance Fees
Customer shall pay Company the greater of(i) $0 10 per MMBIu, or (ii) 150% of the difference per MMBL
between the highest and lowest “midpoint’” price for the Katy point listed in Platts Gas Daily in the table
entitled “Day Price Survey” during such. month, for the MMBtu of Customers monthly Cumulative
Imbalance, as defined n the appicable Transportation Agreement. at the end of each month that exceeds
10% of Customers receipt quantities for the rrionth.

Curtailment Overpull Fee
Upon notification by Company of an event of curtailment or interruøtion of Customers deliveries,
Customer will, for each MMOtu delivered in excess of the stated level o curtailment or interruption, pay
Company 200% of the midpoint price for the Katy pont listed n Plaits Gas Daily published for the
applicable Gas Day in the tabe entited L)aly Price Survey

Replacement Index
In the event the midpoint” or “common’ price for the Katy point listed in marts Gas Daily in the table
entitled Daily Price Survey’ is no longer published, Company will calculate the applablc mbalance fees
utilizing a daily price index recognizea as authoritative by the natural gas industry and most closely
approximating the applicable index.

Agreement
A transportation agreement s required.

Notice
Service hereunder and the rates tor services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate T, customer must have the type of meter requved by Company.
Customer must pay Company all costs assocated with the acquisition and nstaliatior of the meter.
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Atruos Energy Mid-I cx l)ivision 201 1 RRM Settlement Terms
Juk 19.2011

• RRM4
o $6.6 million increase fi.r sed serice line program (undisputed).
o [here shall be no increase in base rates.
o Rate design changes (R, C. I and T Tariffs attached)

$7.50 residential customer charge (inclusive of $0.44 for the steel
service line program.)

• $16.75 commercial customer charge (inclusive of $!.2 2 for the
steel service line program)

• Consumption charce based on residential volumes o1 80,04 8,3 20
\lcf and commercial ‘volumes of 51.011.265 Mef.

o Report quarterly on the prOgress of the SSL program, indicating the
cumulative services replaced by location and costs incurred, along with a
narrative discussion of am problems encountered or departures from
budgeted actiiIy levels.

o Put new tariff into ei’feca on September 1.2011,
• Process ir Extension of RRM Process

o Augustl5.2011
Company and Cities agree on list 01’ issacs to review
Company and Cities establish working groups for issues that
include company representatives, city sctt1errent committee
representati’es and city consultants and attorneys as necessary

• Company and Cities agree on meeting schedule fdr special revies
period

o Special Review Period - September 1 — November 15, 2011
• Working groups receive and review information related to

identified issues and consider company and consultant
recommendations

o Negotiation Period - November 15. 2011 l)ecember 15, 2011
• Negotiate extension to RRM process with appropriate treatment of

items hon i orkinz groups
o Jfno extension :o the RRM is reached. the CompanY wilt file a Satcment

of intent ith the CIIJCS no sooner than January 15, 2012
o 11 an extension to the RRM : reached. the Compan i1 tile RRM no

sooner 0un \pril I . 2(112


